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Regulatory Reform Key to Meeting
Renewable Energy Targets in Panama

70% renewables by 2050 target is achievable if regulations adequately reflect contribution of solar and wind pow-

er says IRENA.

Panama City, Panama, 22 May 2018 — Upgrades to Panama’s regulatory environment and power System man-
agement are critical to achieving the renewable energy goals set out in the country’s National Energy Plan, per a Re-
newables Readiness Assessment Panama report released by the International Renewable Energy Agency (IRENA).
The report was launched at high-level event in Panama City today and presented to the country’s Secretary of Energy,

Dr. Victor Urrutia.

A central recommendation of the report calls for amendments to the country’s regulation of Power Purchase
Agreements (PPASs) for variable renewable energy sources, such as solar and wind. Currently, these renewable energy
technologies are attributed a value of zero ‘firm capacity’ — the actual amount of energy that a power plant can guar-
antee to make available under maximum operating conditions — while thermal power plants and hydropower facilities
are rewarded with far higher firm capacity values. This makes solar and wind less competitive in Panama’s wholesale

electricity market, and can disincentivise investment.

“Enabling policies and attractive regulatory frameworks can drive renewable energy deployment, which in turn
can boost low-carbon economic growth and enhance energy security,” said IRENA Director-General Adnan Z. Amin.
“Panama’s abundant renewable energy resource potential offers the country an opportunity to cost-effectively meet its
long-term energy needs and underpin its transition to sustainable energy future.”

Panama’s National Energy Plan is a roadmap that seeks to increase the share of renewables in the power system
to 70 per cent by 2050. By the end of 2016, wind and solar power capacity had reached 270 megawatts (MW) and

90 MW respectively.

“Panama can set a strong example for the Central American region by utilising our potential to generate 70 per
cent of our electricity from hydropower, wind and solar resources,” said Dr. Victor Urrutia, Secretary for Energy for
Panama. “IRENA’s support through this RRA process will facilitate the realisation of our long-term ambition.

“In addition to the moral and ideological imperative, we also have an enormous interest and commitment to re-
newable energy,” continued Secretary Urrutia, “renewables are no longer an alternative option but instead offer a

clear path to the future.”

Increased shares of solar and wind will also require significant flexibility mechanisms in Panama’s evolving elec-
tricity network. Combined with updated power system planning and operational practices, these measures can help
ensure the reliable integration of variable renewable energy in a cost-effective manner, the report suggests.

The development of a domestic renewable energy workforce is also key to the success of Panama’s renewable en-
ergy programme and can bolster the growing solar PV and wind energy markets in the country. The report recom-
mends an examination of the current national workforce in the field of renewables, compared with projected future
needs in order to help inform modifications to domestic education and training programmes.

About the International Renewable Energy Agency (IRENA)

The International Renewable Energy Agency (IRENA) is an intergovernmental organisation that supports countries in their
transition to a sustainable energy future, and serves as the principal platform for international co-operation, a centre of excellence,
and a repository of policy, technology, resource and financial knowledge on renewable energy. With 156 Members (155 States and
the European Union) and 26 additional countries in the accession process and actively engaged, IRENA promotes the widespread
adoption and sustainable use of all forms of renewable energy, including bioenergy, geothermal, hydropower, ocean, solar and
wind energy, in the pursuit of sustainable development, energy access, energy security and low-carbon economic growth and pros-

perity.
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